
 
 

CITY COUNCIL COMMUNICATION 
September 13, 2011 

SUBJECT: Consider Resolution No.11-1371 Amending Guidelines and 
Criteria of the Tax Abatement Policy  

SUBMITTED BY: Mike Collins, Director of Planning and Economic Development 
 

REFERENCE NO: Resolution No. 11-1371 

_____________________________________________________________________ 

ACTION REQUESTED: 

Motion to approve Resolution No. 11-1371 amending the guidelines and criteria of the 
tax abatement policy. 

ALTERNATIVES: 

1. Approve the motion – ¾ of the City Council.  
2. Approve the motion with modifications – ¾ of the City Council.  
3. Deny the motion – simple majority. 

SUMMARY OF SUBJECT: 

The City’s Guidelines for Tax Abatement in Reinvestment Zone, contains the following 
found in Section 2, (9) Economic Qualifications: 
 
“The new construction, expansion, or modernization shall not have the primary effect of 
transferring the facility from one part of the City to another” 
 
Staff is recommending that this guideline be eliminated. Staff believes that this 
guideline is inconsistent with the spirit and intent of a Tax Abatement program designed 
to encourage modernization, expansion and new investment and can tie the hands of 
the City Council when working with an existing local business wanting to build a new 
facility at a new location within the City. This would have the effect of putting our city at 
a competitive disadvantage when a local business is considering a relocation to another 
city.  
 
Consistent with the Property Redevelopment and Tax Abatement Act within Chapter 
312 of the Texas Tax Code, the City Council approved in January 2010 a Resolution 
adopting a Tax Abatement Policy that contains guidelines and criteria to be followed 
when considering a tax abatement. The Tax Abatement Policy is effective for two (2) 
years from the date of adoption. Because we are within that two (2) year window, any 
amendment to the policy must be approved by a vote of ¾ of the City Council.  



FINANCIAL CONSIDERATIONS: 

Revenue Sources:  

Expenditure Accounts:  

Budgeted Fiscal Year(s):  

Estimated Expenditure:  

Over/Under Projection By:  

Other Comments:  

SUPPORTING DOCUMENTS: 

• Resolution No. 11-1371 

APPROVED BY: 

__________GM_________ City Manager’s Office 

__________KS_________ City Secretary’s Office 

 


