
 
 

CITY COUNCIL COMMUNICATION 
December 14, 2010 

 

SUBJECT: Authorizing Cities Aggregation Power Project, Inc. (CAPP) to 
Negotiate and Finalize an Extension to the Current Electric 
Supply Contract 

SUBMITTED BY: Mike Collins, Economic Development Director 

REFERENCE NO: Resolution No. 10-1353 

_____________________________________________________________________ 

ACTION REQUESTED:   

Motion to Adopt Resolution No. 10-1353 authorizing the Cities Aggregation Power 
Project, Inc. (CAPP) to negotiate and execute an extension to the current electric 
supply contract with Next Era through December 31, 2018. 

ALTERNATIVES: 

• Deny the request and continue operating under existing Energy Supply contract 
through December 2013. 

SUMMARY OF SUBJECT:  

In 2008, the City of Euless approved a resolution authorized CAPP (becomes TCAP in 
January 2011 with merger of South Texas CAPP group) to execute a five (5) year 
electrical supply agreement with Florida Power and Light (now Next Era) as the 
Wholesale Electric Provider.  The Next Era contract is set to expire in December 2013. 
However, NextEra is now offering an opportunity to extend the supply agreement with a 
new price per KWH from now until December 2018.  If accepted, the rate per KWH that 
the City of Euless pays would be reduced by one cent from the current 7.785 cents per 
KWH to 6.785 KWH.  The City of Euless could see annual savings of approximately 
$85,000 in energy costs alone, based on using the same amount of electricity in the 
next 12 months as we did the previous 12 months. 
 
All the terms and conditions of the existing contract, except price and length of term, will 
remain the same in the new “blend and extend” supply agreement.   
 
Direct Energy is the Retail Electric Provider (REP) for CAPP, also providing Customer 
and Billing Services.  The contract with Direct Energy expires on December 12, 2013. 
Prior to that date, TCAP will consider issuing an RFP for a new REP for its member 



cities to consider.  Agreeing to the new electrical supply contract does not impact 
authority to enter into a contract with a new Retail Service Provider after December 12, 
2013.  
 
Staff recommends approval of the resolution.  As a member of CAPP, the City can 
begin to realize savings in January 2011 and be insured against price volatility through 
2018, which can enable us to more accurately budget these expenses.  

FINANCIAL CONSIDERATIONS: 

Revenue Sources:  

Expenditure Accounts:  

Budgeted Fiscal Year(s):  

Estimated Expenditure:  

Over/Under Projection By:  

Other Comments:  

SUPPORTING DOCUMENTS: 

 Resolution No. 10-1353 

APPROVED BY: 

___________LG__________ City Manager’s Office 

___________SC__________ City Secretary’s Office 

 


