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excused from perfonnance for a period of time as is reasonably necessary after such occurrence to remedy the
effects thereo:f, and each party shall bear the cost ofany expense it may incur due to the occurrence.

ARTICLE 10.
ASSIGNABILITYICONSENT

Except as otherwise provided herein, or except as may be hereafter determined by the parties and added as a
written amendment or modification hereto, no party to this Agreement may sell, assign, or transfer its interest in
this Agreement, or any of its right, duties, or obligations hereunder, without the prior written consent of the
other party.

ARTICLE 11.
NOTICE

Any notice given by one party to the other in connection with this Agreement shall be in writing and shall be by
personal delivery; sent by registered mail or certified mail; or by United States Mail, return receipt requested,
postage prepaid; to:

CITY:

OPERATOR:

City Manager
City ofEuless, Texas
201 North Ector Drive,
Euless, Texas 76039

Monty Kastner
David H. Arrington Oil & Gas, Inc.
500 West Wall St., Suite 300
Midland, Texas 79701

Notice shall be deemed to have been received on the date of receipt as shown on the return receipt or other
written evidence of receipt.

ARTICLE 12.
MODIFICATION

No waiver, amendment, or modification of this Agreement or of any covenant, condition, limitation herein
contained shall be valid unless in writing and duly executed by the party to be charged therewith. No evidence
of any waiver or modification shall be offered or received in evidence in any proceeding arising between the
parties hereto out of or affecting this Agreement, or the rights or obligations of the parties hereunder, unless
such waiver, amendment, or modification is in writing, duly executed by both parties. The parties further agree
that the provisions ofthis Article will not be waived unless as herein set forth.











Map Label Land Owner Address City/ ST Zip Geo No.
1 Salem, Muhammad Etux Sawsan 806 Park Hill Dr Euless Tx 76040 - 3946 31621-1-11
2 Tindel, Joe W & Jennifer 803 Park Hill Dr Euless Tx 76040 - 3953 31621-3-28R
3 Cheatham, R A Etux Joyce 808 Park Hill Dr Euless Tx 76040 - 3946 31621-1-12
4 Feltman, John Jr & Melonie 805 Park Hill Dr Euless Tx 76040 - 3953 31621-3-30R
5 McCutchen, Lloyd & Antoinette 2308 Christopher Ln Euless Tx 76040 - 5773 31621-1-14
6 Meadors, Marilee 2306 Christopher Ln Euless Tx 76040 - 5773 31621-1-13
7 Hanisko, Daniel K Etux Sheryl 2304 Christopher Ln Euless Tx 76040 - 5756 31621-3-31
8 Filby, Ed Etux Katherine 2302 Christopher Ln Euless Tx 76040 - 5756 31621-3-32
9 Deardorff, Robt F Etux Shirley 2300 Christopher Ln Euless Tx 76040 - 5756 31621-3-33

10 Standard, Glenn R Etux Sandra 2313 Christopher Ln Euless Tx 76040 - 5768 31621-4-1
11 Dean, Diane Etvir Alan 2311 Christopher Ln Euless Tx 76040 - 5768 31621-4-2
12 Pena, Abel N Jr Etux Piedad 2309 Christopher Ln Euless Tx 76040 - 5768 31621-4-3
13 Hampton, Melvin L Etux Linda 2307 Christopher Ln Euless Tx 76040 - 5768 31621-4-4
14 Nance, Ivan O Etux Joyce C 2305 Christopher Ln Euless Tx 76040 - 5768 31621-4-5
15 Alexander, Nancy Etvir Johnny 2303 Christopher Ln Euless Tx 76040 - 5768 31621-4-6
16 Childress, Jerry Etux Virginia 2301 Christopher Ln Euless Tx 76040 - 5768 31621-4-7
17 Firehole River Real Est Holdin 608 Sandau San Antonio Tx 78216 - 4131 A1080-3D
18 Firehole River Real Est Holdin 608 Sandau San Antonio Tx 78216 - 4131 46271-A-1
19 Autrey, Gary W Etux Pamela J 1001 Westpark Way Euless Tx 76040 - 6337 A1080-3E
20 McMullin, Iola Family Ltd Prt, 2114 W Pipeline Rd Euless Tx 76040 - 5741 A1080-1
21 Villas At Texas Star

Ts Development LLC 2929 W 5th St Ste A Fort Worth Tx  76107-2241 44716E-A-6
Meritage Homes of Texas LLC 909 Hidden Rdg Ste 400 Irving Tx 75038-3823 44716E-A-7 
Welsh, Conrad R Etux Tasharae 2115 Reveille Cir Euless Tx 76040 44716E-A-8 
Wiseman, Zachary Etux Marina 1010 Coyote Dr Euless Tx 76040 44716E-B-1 
Lee, David Etux Kristina Lee 1008 Coyote Dr Euless Tx 76040 44716E-B-2 
Atodaria, Ajaysinh 1006 Coyote Dr Euless Tx 76040 44716E-B-3 
Khan, Nouman Etux Sofia S 1004 Coyote Dr Euless Tx 76040 44716E-B-4 
Aryal, Tanuja 1002 Coyote Dr Euless Tx 76040 44716E-B-5 
Woolfolk, Wm E Etux Magda E 1000 Coyote Dr Euless Tx 76040 44716E-B-6 
Thomas, Shelly & Siji Paulose 2107 Presidio Cir Euless Tx 76040-5722 44716E-D-1 
Hill, Gail E Etvir Elvis D 2108 Presidio Cir Euless Tx 76040-5721 44716E-C-1 

Surface Owners of Property within 1,000 Feet of
Reveille Unit Pad Site

David H. Arrington Oil & Gas, Inc.

22 Univest Corp, Trustee 12201 Merit Dr Ste 170 Dallas Tx 75251 - 2219 A1080-3D01
23 Dennis, Rocky L Etux Machelle 4111 Southwood E Colleyville Tx 76034 - 3814 A1080-3C
24 Frank, Keith 1913 Chatburn Ct Fort Worth Tx 76110 - 1210 A1080-3B
25 Dates, Tony L 2505 Pipeline Rd Euless Tx 76040 - 0000 A 678-2A04
26 St Clair, Renee S 2503 W Pipeline Rd Euless Tx 76040 - 6334 A 678-2A
27 Fanara, Carlo R Etux Joanne P 2419 W Pipeline Rd Euless Tx 76040 - 6332 A 678-2A5
28 Euless, City Of 201 N Ector Dr Euless Tx 00000 - 0000 A 678-2J01
29 Bean, Roy E Etux Georgia L 4004 Steeplechase Dr Colleyville Tx 76034 - 3738 A 678-2A03
30 Dinser, Fred 3612 Oakbriar Ln Colleyville Tx 76034 - 8687 A 678-2A03A
31 Euless, City Of 201 N Ector Dr Euless Tx 76039 - 3543 A 678-2J
32 Bostick, James & B Robertson 1108 Westpark Way Euless Tx 76040 - 6350 A 678-2G
33 Voss, John H 2214 W Euless Blvd Euless Tx 76040 - 6623 A 678-2E01
34 All Paws Go To Heaven Inc 2215 W Pipeline Rd Euless Tx 76040 - 5742 A 678-1B03
35 Production Steel Rule Die Ser, 2208 W Euless Blvd Euless Tx 76040 - 6623 A 678-1B02
36 Drennan, Bill & Jerry Drennan 2206 W Euless Blvd Euless Tx 76040 - 6623 19220--A
37 Eller Media Co, 3700 E Randol Mill Rd Arlington Tx 76011 - 5435 A 678-1A02
38 Hurst Metallurgical Research, 2111 W Euless Blvd Euless Tx 76040 - 6707 21230-E-A
39 Omni American Fed Cu, PO Box 150099 Fort Worth Tx 76108 - 0099 21230-C-1A
40 J & S Real Estate Investment, 6100 W Sam Houston Pkwy Houston Tx 77041-5113 31550--1
41 Drennan, Bill & Jerry Drennan 2206 W Euless Blvd Euless Tx 76040 - 6623 21230-C
42 Martinez, John Ricky 2513 W Pipeline Rd Euless Tx 75224 - 1431 A 678-2A02
43 Martinez, John Ricky 515 Monssen Dr Dallas Tx 75224-1431 A 678-2A02A 
44 Patel, Jayantilal S & Sumati 2500 W Euless Blvd Euless Tx 76040-6612 A 678-2A02B 
45 Texas, State of PO Box 5075 Austin Tx 78763-5075 A 599-2C01A 
46 Payton, Jimmy C Sr PO Box 1662 Euless Tx 76039-1662 21230-C-1B 
47 Iris Enterprises LP C/O Ricoche 1201 Royal Pkwy Euless Tx 76040-6714 21230-A-A1A 
48 Rachele, Gregory W & Mary K 2503 Westpark Way Cir Euless Tx  76040-3938 46275-1-35 
49 Schmoll, Thomas G 2501 Westpark Way Cir Euless Tx 76040-3938 46275-1-336
50 Johnson, Richard D Etux Elaine 804 Park Hill Dr Euless Tx 76040-3946 31621-1-10 
51 Johanson, Matthew R Etux Amy S 2217 Eva Ln Euless Tx 76040-5755 31621-3-27R 
52 McGinnis, Cheryl Elizabeth 2215 Eva Ln Euless Tx 76040-5755 31621-3-26
53 Fleming, Kim Scott & Tori 2213 Eva Ln Euless Tx 76040-5755 31621-3-25
54 Fuessel, David W 2211 Eva Ln Euless Tx 76040-5755 31621-3-24
55 Aguirre, Cesar E 2505 Westpark Way Cir Euless Tx 76040-3938 46275-1-34 

Source: Tarrant County Appraisal District

Indicates tracts minerals under lease to David H. Arrington Oil & Gas, Inc.

Sec. 40-8.C.6 Surface Owners within 1,000 Feet of Pad Site
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03/11/10

X

201 N. Ector Drive

A

Arthur J. Gallagher Risk Management Services, Inc.

BDCJP395-A

300,000

03/02/10

A

P.O. Box 2071

X

B

03/02/11

Suite 330
110 N. Marienfeld

GL84500655

Prim AI #74445 10/99

AI #87950 10/05

10,000

X

X

CCC

X

BE12627791

Any One Occ/CSL

10,000,000

Midland, TX 79701

*Except 10 Days for Non-Payment

X

1,000,000

X

1,000,000

32727

22945

19801

19410

19410

D

C

2,000,000

David H. Arrington Oil & Gas, Inc.

03/02/10

X

14760893

X

X

Certain Underwriters at Lloyds/Burke

TEXAS MUT INS CO

ARGONAUT INS CO

Commerce & Industry/Chartis Houston

Commerce & Industry/Chartis GEMM

01/01/11Control of Well

CA84500654

USA

1,000,000

Prim AI#74434 10/99

10,000,000

AI #61712 12/06

X

03/02/11

*30

01/01/11

lborrego

01/01/11

(10) DAYS ADVANCE WRITTEN NOTICE IS REQUIRED

10,000,000

Euless, TX 76039

NOTICE TO THE OWNER AND THE CITY EXCEPT WHEN THIS POLICY IS BEING CANCELLED FOR NONPAYMENT OF PREMIUM, IN WHICH CASE TEN
THIS POLICY WILL NOT BE CANCELLED OR NON-RENEWED WITHOUT THIRTY (30) DAYS ADVANCED WRITTEN

***See Attached Supplemental Page For Additional Wording***

01/01/10

its officials, employees, agents and officers
City of Euless, Department of Planning and Development

Leslie_Wilson@ajg.com

5,000

1-432-570-3456

03/02/11

X

X

03/02/10

TSF-0001207657

WC47738832217

1,000,000

1,000,000

2,000,000

1,000,000

Midland, TX 79702

1,000,00001/01/10

01/01/10





SUPP (05/04)

SUPPLEMENT TO CERTIFICATE OF INSURANCE
DATE

NAME OF INSURED:

Additional Description of Operations/Remarks from Page 1:

Additional Information:

03/11/10

David H. Arrington Oil & Gas, Inc.

Operated by the Named Insured on the Control of Well Policy as Required by Written Contract.

Certificate Holder is Named Additional Insured in regards to their NOWI on Wells Covered and

work performed by the Named Insured(s)

all policies in favor of the Certificate Holders as required by written contract and in regard to

Blanket Additional Insured on all policies except Workers Compensation and Waiver of Subrogation on

Required by Written Contract.

Primary Additional Insured in favor of Certificate Holder on the General Liability Policy as



BOND NO. RLB0011447

LICENSE OR PERMIT BOND

KNOW ALL BY THESE PRESENTS, That we, David H. Arrinqton Oil & Gas, Inc.. P.O. Box 2071. Midland. TX 797Q2

as Principal, and the RLI Insurance Company , an Illinois corporation,

as Surety, are held and firmly bound unto City of Euless. 201 N. Ector Drive. Euless. Texas 76039 , as Obligee,

in the sum of One Hundred Fifty Thousand and No/100 __ Dollars

($150.000.00 )

for which sum, well and truly to be paid, we bind ourselves, our heirs, executors, administrators, successors and assigns, jointly and

severally, firmly by these presents.

WHEREAS, the Principal has been or is about to be granted a permit to drill 2 wells (Reveille #1H & 2H) by the Obligee.

NOW, THEREFORE, THE CONDITION OF THIS OBLIGATION IS SUCH THAT if the Principal shall well and truly comply with

applicable local ordinances, and conduct business in conformity therewith, then this obligation to be void; otherwise to remain in full

force and effect; in no event shall the liability hereunder exceed the penal sum hereof.

PROVIDED AND SUBJECT TO THE CONDITIONS PRECEDENT:

1. This obligation may be canceled by the Surety by giving thirty (30) days notice in writing of its intention to do so to the Obligee,

and the Surety shall be relieved of any further liability under this Bond thirty (30) days after receipt of said notice by the

Obligee, except for defaults occurring prior thereto.

2. Any claim must be presented in writing to RLI Insurance Company to the attention of Greg E. Chilson, 8 Greenway Plaza,

Suite 400, Houston, Texas 77046.

3. Surety shall have no obligation to the Principal, the Obligee or any other person or entity for any loss suffered by the Principal,

the Obligee or any other person or entity by reason of acts or omissions which are or could be covered by the Obligee's or the

Principal's general liability insurance, products liability insurance, completed operations insurance or any other insurance.

4. No right or action shall accrue under this Bond to or for the use or benefit of anyone other than the named Obligee.

5. The Obligee will issue a release of this Bond within a reasonable period, but in no instance longer than thirty (30) days after
termination of the Permit.

IN WITNESS WHEREOF, the above bound parties have executed this instrument under their several seals this 26th day of March.

2008, the name and corporate seal of each corporate party being hereto affixed and those presents duly signed by its undersigned
representative pursuant to authority of its governing body.

David H. Arrinqton Oil & Gas. Inc.

Principal

RLI Insurance Company

8 Greenway Plaza, Suite 400

Houston. TX 77046

[1
046

/* P <~k Surety

Up Jy (elBy jQtyw^ d- 1>CU*»~n

Greg E. Onilson, Attorney-in-Fact



RLB0011M7

RLI Surety

A division 0/ fill Insurance Company

Know All Men by These Presents:

POWER OF ATTORNEY

RLI Insurance Company

That the RLI INSURANCE COMPANY, a corporation organized and existing under Hit laws of the State of Illinois, and authorized and licensed

to do business in all states and the District of Columbia does hereby make, constitute and appoint: CRKC. R. CHILSON

in the City of HOUSTON . State of TEXAS , as Attorney-in-KacI, with full power and authority herehy conferred upon him to sign,

execute, acknowledge and deliver for and on its behalf as Surety and as its act and deed, all of the following classes of documents to-wit:

5150,000.00

Indemnity, Surety and Undertakings that may be desired by contract, or may be given in any action or proceeding in any court of law

or equity; policies indemnifying employers against loss or damage caused by the misconduct of their employees; official, bail and

surety and fidelity bonds. Indemnity in all cases where indemnity may be lawfully given; and with full power and authority to

execute consents and waivers to modify or change or extend any bond or document executed for this Company, and to compromise

and settle any and all claims or demands made or existing against said Company.

The KM INSURANCE COMPANY further certifies that the following is a true and exact copy of a Resolution adopted by the Board of
Directors of KM Insurance Company, and now in force to-wit:

"All bonds, policies, undertakings, Powers of Attorney, or other obligations of the corporation shall be executed in the corporate

name of the Company by the President, Secretary, any Assistant Secretary, Treasurer, or any Vice President, or by such other officers

as the Hoard of Directors may authorize. The President, any Vice President. Secretary, any Assistant Secretary, or the Treasurer may

appoint Attorneysin-Fact or Agents who shall have authority to issue bonds, policies, or undertakings in the name of the Company.

The corporate seal is not necessary for the validity of any bonds, policies, undertakings, Powers-of-Attorney. or other obligations of
the corporation. The signature of any such officer and the corporate seal may be printed by facsimile."

(Blue shaded areas above indicate authenticity)

IN WITNESS WHEREOF, the RLI Insurance Company has caused these presents to be executed by its

corporate seal affixed this
PRESIDENT with its

Slate of lllinoi>

County of Prom

ATTEST: RLI INSURANCE COMPANY

• o

ISEAL/
PRESIDENT

) SS

On this 26 day of Mar. 2008 before me, a Notary' Public, personally appeared Michael J. Stone and Jean M. Stephcnson. who being by me
duly sworn, acknowledged that they signed the above I'ower of Attorney as President and Corporate Secretary, respectively, of the said RLI INSURANCE
COMPANY, and acknowledged said instrument to be the voluntary act and deed of said corporation.

Cj,AXJL
Notary Public

OFFICIAL SEAL

CHERIE L MONTGOMERY

s J COMMISSION EXPIRES 02/02/12

ctyhlJ

SPA026 (02/OSI



Rl.l
RLI Insurance Company

Peoria, Illinois 61615

TEXAS POLICYHOLDER NOTICE

TEXAS
IMPORTANT NOTICE

To obtain information or make a complaint:

You may call RLI Insurance Company's

toll-free telephone number for information or to

make a complaint at:

1-800-444-0406

You may also write to RLI Insurance Company

at:

RLI Insurance Company

9025 N. Lindbergh Drive

Peoria, Illinois 61615

You may contact the Texas Department of Insurance to

obtain information on companies, coverages, rights or

^ complaints at:

1-800-252-3439

You may also write the Texas Department of

Insurance:

P.O.Box 149104

Austin, Texas 78714-9104

Fax Number: (512) 475-1771

Web: http://www.tdi.state.tx.us

E-mail: ConsumerProtection@tdi.state.tx.us

PREMIUM OR CLAIM DISPUTES:

Should you have a dispute concerning your premium or
about a claim you should contact the agent first. If the
dispute is not resolved, you may contact the Texas

Department of Insurance.

ATTACH THIS NOTICE TO YOUR POLICY:

This notice is for information only and does not
become a part or condition of the attached document.

TEXAS
AVISO IMPORTANTE

Para obtener informacion o para someter una queja:

Usted puede llamar al numero de telefono gratis de

RLI Insurance Company's para informacion o

para someter una queja al:

1-800-444-0406

Usted tambien puede escribir a

RLI Insurance Company:

RLI Insurance Company

9025 N. Lindbergh Drive

Peoria, Illinois 61615

Puede comunicarse con el Departamento de Seguros de

Texas para obtener informacion acerca de companias,

coberturas, derechos o quejas al:

1-800-252-3439

Puede escribir al Departamento de Seguros de Texas:

P.O. Box 149104

Austin, Texas 78714-9104

Fax Number: (512)475-1771

Web: http://www.tdi.state.tx.us

E-mail: ConsumerProtection@tdi.state.tx.us

DISPUTAS SOBRE PRIMAS O RECLAMOS:

Si tiene una disputa concerniente a su prima o a un

reclamo, debe comunicarse con el agente primero. Si

no se resuelve la disputa, puede entonces comunicarse

con el departamento (TDI).

UNA ESTE AVISO A SU POLIZA:

Este aviso es solo para proposito de informacion y no

se convierte en parte o condicion del documento

adjunto.
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