
 
 

CITY COUNCIL COMMUNICATION 
September 23, 2008 

 

SUBJECT: Re-Insurance Services for the City’s Health Insurance Plan 

SUBMITTED BY: Loretta Getchell, Deputy City Manager 

REFERENCE NO: RFP No. 010-08 

_____________________________________________________________________ 

ACTION REQUESTED: 

Consider the award of RFP No. 010-08 for re-insurance coverage for the City’s health 
insurance for October 1, 2008 to September 30, 2009 to Gerber Life/IAT. 
 

ALTERNATIVES: 

• Do not approve 
• Re-Bid 

 

SUMMARY OF SUBJECT: 

Re-insurance provides coverage to limit the city’s loss exposure for health insurance 
claims.  Specific coverage limits the loss per individual and aggregate coverage limits 
the plan’s total loss.   
 
The excess loss risk policy will have an effective date of October 1, 2008, and will have 
a term of one (1) year.  The proposals include a deductible of $100,000 per person. 
 
While price is a factor, when selecting a re-insurance carrier, substantial weight is given 
to other factors such as financial ratings, references, track record, etc.  The City’s 
current re-insurance carrier, Gerber/IAT, has provided the City’s coverage since 1988.  
Based on this long standing track record of providing competitive quotes, staff 
recommends that the contract for FY 2008-09 be awarded to Gerber Life/IAT. 
 
In making our recommendation, staff considered the fixed premium costs, exceptions 
taken to the $100,000 specific deductible, and the aggregating specific deductible as 
well as the other factors previously mentioned.  The Gerber Life/IAT proposal includes 
annual fixed premium costs that are $10,164 higher than the annual fixed premium 
costs submitted by HM Insurance. However, the HM proposal has increased the 
specific deductible for two participants creating an additional $150,000 of risk to the City 
of Euless.  Gerber/IAT only increased the deductible for one participant in the amount 



of $37,500. While the ING proposal included no exceptions to the $100,000 deductible 
and included a lower aggregating specific deductible, the annual fixed premium costs is 
$22,328 higher thus eliminating most of the potential savings.  We believe that IAT 
provides the best balance between fixed cost and deductible risk.  
 

FINANCIAL CONSIDERATIONS: 

Revenue Sources: 610-0000-490.20-01; 610-0000-491.21-01 

Expenditure Accounts: 615-5015-519.52-03 

Budgeted Fiscal Year(s): 2008-2009 

Estimated Expenditure: $226,729.80 

Over/Under Projection By: $      (678.20) 

Other Comments:  

SUPPORTING DOCUMENTS: 

• Re-insurance Quotes 
• Vendor List 

APPROVED BY: 

___________LG__________ City Manager’s Office 

___________SC__________ City Secretary’s Office 

 


